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Mid-summer greetings from Austin Bluffs!

Highlights:

Regional payrolls and city sales tax revenue continued to show improvement

The pace of home sales eased in June compared with May, but was still ahead of last year
The Supreme Court allowed the president to fire the heads of independent agencies, setting
the stage for more regulatory volatility, but carved out an exception for the Fed

Housing and Residential Real Estate: The pace of home sales eased in June after a strong May but
was still slightly ahead of June 2025. Overall, home sales transactions are showing a modest
improvement over last year, but the recovery is less than I'd hoped for — the upturn in interest rates
hasn't helped. June was the second consecutive month with a slight year-on-year decline in active
listings, providing further evidence that the region’s inventory growth trend has levelled off.

Prices continue to hold fairly steady — June’s median sale price was only $100 below the June 2025
all-time high of $500,000, though it should be noted that the Freddie Mac Home Price Index, which
controls for composition by using repeated sales of the same property, estimated regional home
values in May to be down 3% from their May 2022 peak.

Affordability depends not only on prices, but on incomes as well. According to First American’s Real
House Price Index, which compares a repeat-sales index of home values with estimated median
household incomes, Colorado Springs saw the largest year-on-vear improvement in housing
affordability in May among the 100 markets they track.

There were 390 single-family dwelling units permitted in June — normally this would read as very
strong, but it was likely boosted by a desire to get ahead of a code change that took effect June 30.
To the extent that some permits were pulled forward, we should expect reduced numbers in coming
months. However, the increase in permits was not as sharp as we'd seen in June 2023, when there
was a code change at the end of the month and 582 single-family units were permitted. There were
no multi-family permits again in June — this has been weak this year, but there are known to be several
large projects coming that have not gotten permits yet.

Foreclosures are running slightly ahead of last year’s pace — there were 521 El Paso County
foreclosure starts in the first half of 2026, compared with 504 at the same = Foreclosure Starts,

point in 2025. The last two years are up considerably over 2022-24. The 5022 da Jur‘14.12
end of a foreclosure moratorium on VA loans at the end of 2024 is likely 5q03 419
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Employment: Regional payrolls increased by 700 in June (preliminary), 2p26 591

marking the fourth consecutive month of gains. The state also saw a healthy  Data: EiPaso County Pubic Trusies
increase of 4,800. Both the region and state unemployment rates remain below the national rate,




though, as with the national data (discussed below), the household survey indicators are showing
some weakness beneath the surface. The state’s labor force participation rate has been declining —
while this is expected to trend downwards as the population ages, the recent decline has been sharp.
Labor force participation is not reported at a regional level.

Retail Activity: Colorado Springs city sales and use tax revenue for May sales continued to show
improvement over year-ago levels, up 4.1%, similar to what we saw last month. Year-on-year, auto
dealer sales were down, but there was a gain from furniture, appliances and electronics.

Travel and Tourism: LART collections for May transactions were up 6.4% over a year ago. There may
still be some impact of last year’s federal government travel freeze on the comparison, but it is still
encouraging to see the numbers holding up well despite higher gas prices and airfares.

Mental Health: The percentage of El Paso County residents with a poor mental health status in 2025
was 19.2%, according to the Colorado Health Access Survey. This is significantly improved from
31.2% in 2023, but still higher than before the pandemic — it was 14.6% in 2019.

Colorado Business: The outlook of Colorado business leaders continued to be negative, according
to the latest survey conducted by our colleagues in Boulder. The Leeds Business Confidence Index
(LBCI) and all of its components remained in negative territory looking ahead to Q3 and Q4. However,
the index did show a slight increase from Q2 to Q3. The survey was conducted June 1-19. More
details are available in the report available from the Business Research Division's website,

National Macro: The Sypreme Courtoverturned a 91-year-old precedent and gave the president the
power to remove the heads of agencies that were set up by Congress to be independent. | expect
this will ultimately prove negative for business as it will allow for larger swings in the regulatory
environment from administration to administration. The court did carve out an exception for the
Federal Reserve, disallowing the administration’s attempt to fire Lisa Cook from the Board of
Governors. However, the administration signaled that it would continue its efforts — what, exactly, is
required for the president to fire members “for cause” remains somewhat unclear. While the decision
was a relief — if her removal had been allowed, bond yields would have jumped, and other long-term
rates would have followed — the threat to Federal Reserve independenceis not completely gone.

The June employment data was a very mixed bag. The (preliminary) payrolls increase of 57,000,
while smaller than in the past couple of months, was still strong for an economy with very little growth
in its working-age population. That comes from the survey of business establishments; the numbers
generated from the survey of households were guite bad. While the unemployment rate dipped, this
was due to people dropping out of the
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generally been stronger than expected so far this year, increased immigration enforcement activity
may reduce the scope for continued payroll gains.

On the frade front, more tariffs and more uncertainty. The administration declined a 16-year
extension of our trade agreement with Mexico and Canada - this means that the pact is subject to
year-by-year renewals. While this may seem minor, one of the main benefits of trade agreements is
providing businesses certainty to facilitate investment. As expected, new tariffs have been
implemented under Section 301 of the Trade Act of 1974 — these replace the time-limited Section
122 tariffs that the administration used as a stopgap after the Supreme Court struck down its use of
the International Emergency Economic Powers Act (IEEPA). The justification provided for the new

labor. While the claims are very strained, to put it mildly, they may hold up better in court since the
administration followed the procedure laid out by the law — we'll see. We may soon get additional
tariffs as a result of another Section 301 proceeding based on claims that some of our major trading
partners have “structural excess capacity.” We've also had a rare sighting of Section 338 of the Tariff
Act of 1930 (the infamous Smoot-Hawley Act) for potential additional tariffs on some goods from
Canada.

June's Consumer Price Index showed some relief on inflation — the headline CPI declined on lower
gas prices, which also meant the year-on-year change was down from May. The core (excluding food
and energy) numbers were encouraging — overall core prices were flat for the month, and the year-
on-year change eased to 2.6%. While the report was good news, we should be careful about reading
too much into one month's data. Oil prices have not risen as much as many of us expected from the
disruption to the Strait of Hormuz — one major factor has been a reduction of China’s oil imports, but
it is unclear how long that can be maintained.

Interest rates continue to be pressured by federal government borrowing as well as the financing
needs around the Al data center buildout. The 30-year US Treasury yield is now at its highest since
2007 — ie., investors are requiring more compensation to make long-term loans to the US
government. A sharp rise during Fed Chair Warsh's July 29 press conference suggests some market
skepticism of his approach. Higher interest rates add to the pressure on the federal budget — while |
think a crisis is unlikely in the near future, the bond markets may ultimately force some difficult choices.
The main drivers of projected increases in federal debt are interest and entitlements, particularly
Social Security and Medicare, but Colorado Springs should keep in mind that military spending would
likely not be immune to consequences from a major fiscal adjustment.

You may notice some changes with the data we are reporting in the dashboard — feel free to reach
out if you have guestions.

Thank you for your support!
Bill Craighead, Ph.D.

Director, UCCS Economic Forum
craighead@uccs.edu
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55,900 Meens e
Professional & Business Services 54,200 +3.0 Registered Nurses
Private Education & Health Serv. 53,400 +6.2 Other Computer Occupations
Leisure & Hospitality 44,200 +3.8 Heavy Truck Drivers
Retail Trade 32,400 09 Retail Salespersons
Other Services 21,100 79 Software Developers
Financial Activities 19,500 +0.0 First-Line Retail Supervisors
Mining, Logging & Construction 18,600 9.5 Home Health & Pers. Care Aides
Manufacturing 11,600 +00 Customer Service Reps.
Transport, Warehouse & Utilities 10,500 1.9 Physical Therapists
Wholesale Trade 6,800 14 Computer Network Architects
Information 4,300 -14.0 Total Openings

Data: Colorado Labor Market Infarmation, Current Employment Statistics Program; Bureau of
Labor Statistics. Not seasonally adjusted.

$93,440

723 $140,032
531 $78,208
524 $35,456
484 $141,056
326 $47,488
235 $41,600
235 $41,600
21 $99,328
209 $122,112
21,016 $71,040

Unique, aclive postings for top 10 occupations shown. Data: The Conference Board-Light-
cast Help Wanted OnLine®, courtesy Pikes Peak Workforce Center

Data: Bureau of Labor Statistics. Private sector, not seasonally adjusted.

ol Pikes Peak Region $40.63 +8.0 Employed 369,714 369,796
35,535 colsists $39.33 +0.5 Unemployed 15,797 14,643
Data: Census Bureau United States $37.34 +2.8 Household survey data, civilians, includes self-employed, not seasonal-

ly adjusted. Data: Colorado Department of Labor & Employment; Bureau
of Labor Statisics




Pikes Peak Region, Denver and US House Prices Pikes Peak Region, Denver and US Single-Family Rent
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Additional indicators are reported in the annual Forum Reports available under “Economic Forum Archive” on the Economic Forum Website
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Percent Change from Year Ago
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Index (50 is Neutral)
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 AutoRental Tax ~ Lodger's Tax

Lodger's (2%) and Auto Rental (1%) Tax Collections Reflect Prior Month Sales
Data: City of Colorado Springs Finance Depariment

Colorado Springs City Sales and Use Tax Collections
15

5+

Percent Change from Year Ago

Jun 2022 Jun 2023 Jun 2024 Jun2025  Jun 2026

Collections reflect sales in the prior month
Data: City of Colorado Springs Finance Depariment

Colorado Business Confidence

304

202204 202304 2024Q4 202504 202604

= Overall Index ~ Hiring - Capital Expenditures
Expectations of industry hiring plans and industry capital expenditures

are 2 of B components of the Leeds Business Confidence Index (LBCI)
Data: Business Research Division, CU Boulder Leeds Schoal of Business

Pikes Peak Region New Commercial Permits
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~~ New Gommercial Permits 12-ma. Average

Dollar valuation of new oornmerclal permits including construction as well as

electical, mechanical and plumi

Data: Fikes Peak Regional Buﬁdlng Department, serves El Paso County and Woadland Park
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Dollar value of sales at motor vehiele and parts dealers.

Data: Celorado Department of Revenue

Pikes Peak Region New Business Entities
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Pikes Peak Region CRE Market Index
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== Office — ~ Hospitality
Dala: Federal Reserve Bank of Atlanta
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Pikes Peak Region $56.4 bn 2.6% 3.6%

Boulder MSA $39.3 bn 1.5% 2.5% -

Denver MSA $330.2 bn 1.8% 37% g \ ,f: Q‘]
Ft. Collins MSA $28.5 bn 1.1% 2.2% ah
Grand Junction MSA $9.5 bn 2.6% 1.9%

Greeley MSA $29.5 bn 6.5% 2.8% ;o , ; ' '
Pueblo MSA $8.8 bn 0.5% 1.4% 2022Q1 2023Q1 202401 2025Q1 2026Q1
Colorado $557.6 bn 2.0% 3.2% D e O S

United States $29.3tr 2.8% 2.5%

Data: Bureau of Economic Analysis, seasonally adjusted annual rate

Data: Bureau of Economic Analysis. _SA: metropolitan statistical area. 5-yr. avg. 224.

=“‘T—'|a:‘l"isc}n 2 12,011 $60,311 89.8% 52.6% 21.9% 37.1% 22.9%
Widefield 3 8,976 $66,709 82.9% 49.5% 29.0% 43.0% 27.0%
Fountain 8 7,225 $70,963 90.7% 55.0% 30.2% 33.7% 18.6%
Colorado Springs 11 22,363 $63,635 76.7% A7.0% 20.5% 39.6% 29.2%
Academy 20 26,131 $67,136 95.4% 66.1% 51.0% 62.8% 52.9%
Lewis-Palmer 38 6,127 $59,958 93.2% 68.5% 52.7% 54.1% 48.2%
District 49* 25,932 $60,573 63.5% 31.2% 13.7% 47 6% 29.5%

Data: Colorado Dept. of Education. ELA: English Language Aris. Data shown for districts enrolling more than 5,000 students; data for other districts included in annual Forum Report.
*D4g figures impacted by statewide GOAL HS charter school; higher graduation rates for Falcon HS 93.%) Sand Creek HS (92.0%) and Vista Ridge HS (93.4%). Avg. salaries include charter schools.

El Paso County 677,974 757,064 845,420 932,452 Pikes Peak Region ~ 41.7%
0-4 46,325 (6.8%) 45280 (6.0%) 51,330 (6.1%) 50,080 (5.4%) Denver (Metro) 43.6%
517 121,758 (18.0%) 116,696 (15.4%) 118,995 (14.1%) 131,888 (14.1%)  United States 42.0%
18-24 76,624 (11.3%) 91,320 (12.1%) 84,761 (10.0%) 90,020 (9.7%) Estimated monthly payment for home purchased

at local median price as share of median income.,

25-64 352,968 (52.1%) 391,476 (51.7%) 468,835 (55.5%) 528,865 (56.7%) Data: Federal Reserve Bank of Aianta

65-79 62,533 (9.2%) 89,396 (11.8%) 83,225 (9.8%) 85,579 (9.2%) 5
80+ 17,766 (2.6%) 22,896 (3.0%) 38,274 (4.5%) 46,020 (4.9%)
Colorado 5.45 mil. 5.99 mil. 6.53 mil. 7.01 mil. Pikes Peak Region 98.9
United States 325.59 mil. 348.16 mil. 357.31 mil. 362.90 mil. Denver (Metro) 109.1

Age group shares of total in parentheses. Data: Colorado State Demography Office, Congressional Budget Office Relative to national average of 100
== . : Data: Council for Community and Economic:
: Research, courtesy Co Springs Chamber & EDC
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Median Household Income $91,009 $97,113 $81,604 ~ LivingWages
Poverty Rate 8.5% 9.6% 12.1% Living Wage: 1 Adult $24.13/hr
Median Age 355 38.0 39.2 with No Children "

. _ Living Wage: 1 Adult 2.41/hr

f 0,

.Bfach.elor’s. Deg or ngher (=25) 42..8/&, 47.8% 36.8% with 2 Children
Vs:;t.eran (civilian pop. =18) 15.6% 7.0% 59% Living Wage: 2 Work- $32.41/hr
Military (=16) 5.9% 0.9% 0.5% ing Adults w/ 2 Children  (per adult)

Data: Census Bureau Data: MIT Living Wage Calculator




THANK YOU TO ALL
UCCS ECONOMIC FORUM PARTNERS!

Platinum Partner:

Win

s

TBK=rF BANK

Credit Union

Silver Partne f
T % CounTY ‘@ i < % a Colorado Springs ﬁl(
COLDi) = COLORAD ka PR I COLORADO SPRINGS
sanes R_OCK BR’DQ_E PRFNGS AIRPORT
~XX pPAR
0o siggsioriora || WEIDNER oMk o - N
APARTMENT HOMES - =
NORIWOOD s fmla ncial dﬁlegfm:%_ Colorado Springs Utilities
.“ tq ent group It's how we're all connected
PIKES 24 WORKFORCE CENTER E}?o‘{a\ﬁ;lc:r s?p}f‘il‘!
Minuteman .I‘ - Phi Robert Half’
@ W T ROWEPHC& Aolfpg:::r:::s GH/)h’p Ps m Talent Solutions

Media Partnefrs.:;

GUTHERN COLORADO

KNOMEWS e BUSIN ESS

FORUM &DIGEST

®: The Colorado Sun

ahe(@Dazette

Blazer Electric Supply Co | C2 Financial | City of Fountain | Classic Homes | Financial Planning Association of

Southern Colorado | FirstBank | Housing & Building Association of Colorado Springs | iiCON Construction |

Integrity Bank & Trust | InnovaFlex Foundry | Nunn Construction, Inc. | Olive Real Estate Group | Pikes Peak
National Bank | Sparks Willson | US Bank | Visit Colorade Springs



